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Organized Industrial Zones
(OlZs) are designed to allow
companies to operate within an
investor -friendly environment

with ready -to-use infrastructure

and social facilities .

Turkish OIlZ track record was
initially started in 1962 upon
establishment of Bursa OIZ.

The Ministry of Science, Industry and T echnology regulates and supervises
the OlZs.

Four types of OlZs may be established ;

VOIZs established through government loan support

VOIZs ( financially independent )

V Private OIZs,

V Specialized OIlZs (31 are incorporated for sectors like agriculture,
automotive, leather, chemical, etc.)



There are 264 OIlZs in 80 provinces, 14 9 of which are  operational
while the remaining 115 OIZs are under construction
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149 OlZs offer ready to invest plot of lands (including site selection,
expropriation and the infrastructure )

There are a further 11 5 OIlZs where the site selection and the registration
are complete, but the establishment and infrastructure works are still in
progress.

Geographical Distribution of Active
OlZs

Marmara 44 Operational OlZs (149)
Aegean 22 Under Construetion.Ol1Zs (115)
Mediterranean 14

44%

Central Anatolia 24
Black Sea 25
Eastern Anatolia 9

South Eastern 11
Anatolia

TOTAL 149




Advantages of OlZs

A No VAT for land acquisitions

A Exemption from real estate duty for five years starting after the
construction of the plant

A Low water, natural gas, and telecommunication  costs
A For unification and/or separation of plots, no tax to be paid
A Exemption from municipality tax for construction and usage of the plant

A Exemption from the municipality tax on solid waste if the OIZ does not
benefit from the municipality service




Technology Development Zones (TDZs) are areas designed to support R&D

activities and attract investments in high technology fields. TDZs are created
upon the partnership of Universities, mainly technoparks in which high -tech
or high -tech targeting companies operate. The Ministry of Science, Industry

and T echnology regulates and supervises the TDZs.

V Started in 1991 with METU Technopark

V Technopark Law was enacted in 2001

V10 TDZs are currently full member of IASP
(International Association of Science Parks )

In addition , the following legal entities can
have shares within the operator ;

i Chambers of Commerce or Industry

U Local governments

U Banks and financial organizations |,

U Turkish or foreign private sector legal
entities

Non-profit organizations relating to R&D
and high technology

U FDI companies

c:




Total

43 TDZs (31 Operational &1 2 Under Construction )

with 1.698 companies and 14.308 employees
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AdvantagesI

A Offices ready to rent and infra -structure facilities provided .

A Revenues derived from software development and R&D activities are
exempt from income and corporate taxes until 31.12.2023.

A Sales of application software produced exclusively in TDZs are exempt
from VAT untii December 31, 2023 . Examples include software for
systems management, data management, business applications,
different business sectors, the Internet, mobile phones and military
command control .

A Salaries of R&D and support personnel employed in the zone are
exempt from all taxes until December 31, 2023 . The number of the
support personnel covered by the exemption shall not exceed 10
percent of the number of the R&D personnel .

A Enterprises may make the investment, required for the production of
the technological product obtained as a result of the R&D projects
conducted in the zone, in the TDZ, if deemed suitable by the operator
company and allowed by the Ministry .



Gosb TDZ is established in 2003 within the area of Gebze OIZ
V Gosb is the first TDZ which founded with foreign partnership
V And the first TDZ which buil d in Organized Industrial Zone

The main partnerships are;

U Tefen Group 49,06% ( Management investor 1 Israel&USA )
U Gebze Organized Industrial Zone 49,06%
uOt her partnerships are; Sabancé Universit

Chamber of Industry and Kocaeli Chamber of Commerce.

VBuild on 120.000 m)] area with 6
buildings and 12.756 m] closed
area

V Member of IASP

VOver 80 companies and 680 Ré&D
personnel
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A Privatization in Turkey at a Glance
A Privatization Procedure in Turkey
A Privatization Methods

A Current Opportunities

Source: Privatization Administration and SDIF
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As of the end of 2010 almost 40% of the closed
privatization deals have foreign capital
Involvement.

Foreign Investor
38%




I Approximately $ 2 billion has been accrued since 1985

I There are currently 13 companies in the privatization portfolio
In addition to other entities in the program; whose privatization
Implementations are undertaken by the Privatization
Administration

I Major privatization implementationshavebeen lectricity

distributions, generation, and natural gasdistribution projects2
in 2010.

I Privatizationprogramdid not halt due to the globalcrisis
I In2010,tendersworth 14.,9billion $ havebeenundertaken
I Level ofduerecievableshaveamountedto 12.1billion $




The success attained by P/

by various international orc

THE WORLD BANK; IN ITS CEPDL 2 REPORT STATES THAT TURKEY
ACCORDS WITH BEST INTERNATIONAL PRIVATIZATION PRACTICE:

fiThe assessment concluded that the PA showed professionalism and good

practices In all of the 20 transactions evaluated..... Outside financial advisers
were used appropriately, in line with best practices..... The proposed privatizations were publicly

announced and both domestic and foreign buyers were encouraged...... Tender
Processes were open, transparent and competitive and tender pre-
conditions appropriate. P Assse of financial advisors has resulted in an Open,

transparent and competitive privatization process... Government, through

the PA, pursued a broadly transparent process, which was consistent with acceptable
competitive practices i

TURKEY HAS ALSO RANKED AS NUMBER 5 OF THE TOP 10 LIST WITH
ITS TOTAL PRIVATIZATION IMPLEMENTATION FIGURE FOR YEARS 2000-
2007 AMONG OECD MEMBER COUNTRIES




If
Revenue Stream from

Privatization

Privatization

Revenues from Implemente@nvatization
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ce: Privatization Administration and SDIF
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INCLUSION OF THE COMPANY TO THE PRIVATIZATION

PREPARATION / REHABILITATION OF THE COMPANY

PROGRAM (PHC determines the organisations to be assigned)

L1 1N
\FT1C)

INCLUSION TO THE

PRIVATIZATION PROGRAM (PHC)

REMOVING THE COMPANY from
the PRIVATIZATION PORTFOLIO

/ N\

U

COLLECTION AND ANALYSIS OF DATA ON THE COMPANIES ( PA)

U

TRANSFER OF THE COMPANY , PREPARATION and APPROVAL OF the MAIN CONTRACT (If necessary PA)

U

SELECTION OF THE ADVISORS ( Financial , legal , etc.) ( PA)

U

ADVISORY WORK ( 3-12 months )

U

DETERMINATION OF THE PRIVATIZATION STRATEGY and IMPLEMENTATION ( 4-9 months ) (PHC)

ll U U

SALE LEASE TRANSFER OF

J

OTHERS

AN

OPERATIONS RIGHTS

TENDER PROCEDURES , APPROVAL , CLOSING OF DEALS (1-4 months) (PA)

U

FOLLOWING UP THE PRIVATIZED COMPANIES (PA)




TRANSFER OF ESTABLISHMENT INCOME SHARING

MANAGEMENT OF RIGHTS MODEL AND
RIGHTS OTHER THAN OTHER LEGALLY
OWNERSHIP DEFINED
METHODS
Transfer  of the Transfer of Establishment of Other methods which
benefiting rights of the management rights of utilisation  rights  like can be devised
assets for a specific the enterprises as a usufruct, servitude, etc. according to specific
period and in return for a whole or in parts and of on the assets of structure of
Transfe_r i ULtz e share_s price. mines for a temporary enterprises. (Within the enterprises. (e.g.
prod_uctlon_ and through_ dom_estlc period, in return for a framework of  other Kar ab 4frdn and
selee L 25 or mternatlongl price and exclusive of related legislation) Steel Factory
other assets gf bIocI_< sale, public property rights. transaction )
enterprises in offering , sale to
return for a price. employees,
through  ordinary
sale or private
placement in stock
exchanges, sale to
investment funds.

—— Forming valuation and tender commissions /preparation of information memoranda /sale announcements / negotiations
/approval of tender results /closing the deal and contract

Approval from Capital Market Board /selection of securities firms /preparation of information memoranda /application to K s t a $tdrh |
Exchange for registration /issuing offering circulars, prospectuses, announcements /public offering transactions /trading at ISE

J

Sale within the scope of CMB and ISE regulations (usually through private placement)

J




U ENERGY

1. Privatization of Power Generation

V Almost 40 % of the current installed capacity in power generation sector will be
privatized in 2011
V 102 power plants; 24,199 MW capacity

2. Privatization of Bakkent (ANKARA) Natu

V Capital of the Company is TRY 700 million
V 80 % of the shares are being offered

U LOGISTICS-TRANSPORTATION

1. Privatization of the whole motorway network of Turkey including Bosphorus Bridges

V Total length: 2036 km
V Sales [2009]: $ 402 million
V Number of vehicles [2009]: 315 million

2. Privatization of the cruise terminal in Istanbul
V Largest cruise port of Turkey
V Total project area is ¢. 100,000 m2



. Almost 40 % of the cu

Il. sector will be privatiz

Assets

Privatization

Method

Total capacity of EUAS
24,199 MW

3,687 148 16.359

Thermal Hydro Run-on river Total

A 9 Portfolios were formed ranging from 2,795MW to 356MW in size.
A Seyit°mer, Soma, Hamitabat and Kangal

A 3 thermal-only portfolios, 2 mixed thermal and hydro portfolios, 4 hydro-only
portfolios

Aln 2008 PA has privatized as a pilot
with atotal capacity of 141 MW for 510 million USD to Zorlu Group.

A 50 run-on river plant have already been tendered in 18 groups. The total size
of the privatization is 439.910.500 $

A For Hamitabat PHC Decision has taken. The method will be the block sale of
100% shares of the Company.

fal)



E, AK Privatisat

Generation Plants

2010 Gross
Installed Capacity Generation
Plant Fuel Type  Location (MW) (GWh)
i 9 P
Hamitabat NaturalGas L ¢ | ebur gaz, £136 5 750
Kangal Lignite Kangal, Sivas 457 2313
Seyi t ° mEignite Seyit°mer, A9 a 3.623
Soma A-B Lignite Soma, Manisa 1.034 Sl
Total 3.247 15.583

———

| 1

—
-from 1,120 MW to 1,156 MW followed by the rehabilitations works between 2007 and 2010. Tender for Hamitabat




E! Ak Pr i v aRla

Expansion Potential

Soma, Tun- hoeeikt &d@rinaneli have minimum 45 years of lignite reserves
for capacity expansion.

Potential Capacity

Installed Capacity Expansion (1)
Plant Fuel Type Location (MW) (MW)
Soma Lignite Soma, Manisa 1,034 500
. " . 400
Tun- bi | lagkite Tun-Dbil ek,
150
Seyi t® milagnite Seyi t,Kmeah
100

Orhaneli Lignite Orhaneli, Bursa

Total 2,209 1,150

It is estimated that these four power plants

have sufficient reserves for 1,150 MW
capacity expansion.

cKinsey, TKK, E! Ak.
sing current reserve figures and 2008 datas.
atSey i t Rasextra 152 million tons of lignite reserves.



E! Ak

Po rtfol’ios

Kapulukaya
Salehiarn oMW Hasan Ujurlu 500 MW
Ambarl é F.Oil 630 MW 160MW Kesi kkopr ¢ Suat Ujurlu 69 MW
— Ambarl é N'GaSYer&c<§51 MW ¢ata|izé76MW taml egoze 32 MW
210 MW R o k- ol 300 MW Derbent 56 MW Kel é-kaya 120 MW
Bursa N.Gas ot | Altenkaya 708 MW
1432 MW

Almus 27 MW

Dojankent 75 MW
Kokl ¢ce 90 MW

K¢rtegn 85 M

¢an 320 MV 2 .
\ L\ [l A

A s :
Tun-bil ek {/ # N - Sakarya

/o =

A Tortum 26 MW

v\
1
o/ 0 \\
LA

\ \ \
365 MW 3 SN \ Kezel én'mak s X
\A_/ \ A o * ! ot N ,' \ Har kit ¢ay‘,'
S \ 1 g 4 ek 7€ a Ky 1
e P N ! 7/ e \ e 1
Demirk®°pr ¢ e—‘ A\\ S~ ___- 1 L - \ k
69 MW R ‘\ ’ ! : ! -
Z .- =<9 = ] Peri taye
. S _L- /
R Gediz .. @‘:’ , . £\_/E>
Al i aj a s S A | S |.I LA g
1 ~
180 Mw @/ Menderes e [5\‘\ :. e Ceyhan \A/l
Aksu S |G T
Kemer = RN N : ‘, Seyhan L
48 MW RS [N N
o GO ks U\\\ : \\ l ’ e Fé at
1 ~ 1
- N S A /
Yeni k°y 420" M \‘~~ Ermenek \:\ ~ _ _?¢ ¥zl ¢ce 170 MW
Kemer k°y 630 MW = 4 \ i b
Yatajan 630 MW | | T T=—__ Ml L-’4 1
1
Karacal®ren Hirfanl & 128 MW
32 MW Menzelet Kar k a mé&kElbistan A 1355 MW
Adeé gecze | 6 2 MWGezende 159 MW 124 MW 189 MW A. Elbistan B 1440 MW
¢tatal an 1A69 aMWak 138 MW
A Thermal Plants @ Hydro Plants {_ ! Portfolio Groups a Portfolio Number

Source: E| Ak.

(1) Four priority plants to be privatised in advance and Hopa, which is non-operational since 2003, are not represented in the above portfolios. ¢ a t a |, whjclz té be privatized separately, is taken out of Portfolio 3. Plants are
shown with their installed capacities. Effective capacities of some plants are different than their installed capacities. There exists no relevance between the portfolio numbers and privatisation time line.



Installed Capacity

2010 Gross Generation

Plant Fuel Type Location/River (MW) (GWh)
A. Elbistan A Lignite Af kin, K. Mar ak 1.355 ;'07t9ag: 2.042 go7t§|6:
° , :
A. Elbistan B Lignite Af kin, K. Mar ack 1.440 7.694
Ambarl é D'GaZNaturalGas Ambarl &, Kstan 1.351 7.941
e Ambarl|l & F. Oi | FuelQil Ambar |l é, Kstan 630 I,Ogtéiz —El;ootglg,
Al i aj a Natural Gas Al i aja, Kzmir Teialk Total:
e ¢an Lignite Kangal, Sivas 390 965 2141 4.052
Tun-bil ek Lignite Tun-bil ek, K¢t 365
Bursa D.gaz Natural Gas Ovaak-a, Bursa 7098
Orhaneli Lignite Orhaneli, Bursa
° G°k-ekaya Hydro Sakarya
Saréyar Hydro Sakarya TenialE Total:
Yenice Hydro Sakarya 2,118 A
Kemer k®°y Lignite Milas, Mujl a 630 2.720
Yat aj an Lignite Yat aj an, Muj | a 630 2.599
Yeni k°y Lignite Mi | as, Muj | a
Demirk®pr ¢ Hydro Gediz
Adéeg¢zel Hydro B¢e¢yéek Menderes
° Kemer Hydro B¢e¢yéek Mender es
Karacal®ren Hydro Aksu Total: Total:
Gezende Hydro G° ksu, Er menek 2050 [

Source: E} Ak .

(1) Four priority plants to be privatised in advance and Hopa, which is non-operational since 2003, are not represented in the above portfolios. Additionally, ¢ a t a |, whjclz té be privatized separately, is taken out of

Portfolio 3.



Installed Capacity

2010 Gross Generation

Plant Fuel Type Location/River (MW) (GWh)
Al't Eénkaya Hydro Kézéel ér mak 703 1.372
Derbent Hydro Kéezeéel er mak 56 300
eHirfanIé Hydro Kezeéel ér mak 128 274
Kesi kko°pr ¢ Hydro Kézél ér mak 76 171
Total: Total:
Kapulukaya Hydro Kezéel ér mak 54 1,017 150 2.267
Hasan UJjurl u Hydro Yekil ér mak 500 1.722
Suat Ujurl u Hydro Yekil ér mak 69
°AImUK Hydro Yekil er mak 27
Kokl ¢ce Hydro Yekil ér mak 90
Kéel é-kaya Hydro Yeki | ékelkita k 120
Total: Total:
¢aml 6g°ze Hydro Yeki |l éKelkita k 32 838 3.380
¢tatal an Hydro Seyhan 169
e Asl ant ak Hydro Ceyhan 763
Menzelet Hydro Ceyhan
Total: Total:
Kar kamék Hydro Ferat 189 620 2.378
Doj ankent Hydro Harkit ¢ayé
Kéertén Hydro Harkit ¢ayé
o Total:
Tortum Hydro Tortum G°Il ¢ 1.248
Total:
¥zI| ¢ce Hydro Peri Suyu 170 356 650
Source: E| Ak.

(1) Four priority plants to be privatised in advance and Hopa, which is non-operational since 2003, are not represented in the above portfolios.



Hamitabat Power

BULGARIA

GREECE

’il_at_eii,-mleburgaz _—
sun

Hamitabat was constructed to have
1,120MW capacity with 4 combined
cycle blocks; each having a nominal
capacity of 280 MW and comprising
of two gas turbines (92 MW each)
and one steam turbine (96 MW). As
a result of rehabilitation projects
that started in 2007, the total

Ipd . capacity increased to 1,144 MW,
T o i and it has been further increased to
Gt "o , O = 1,156 MW upon completion of the
¢ Kayseri 7 .
. §$ o YL e upgrade work in 2010.
Adana
® Artaya > . ® G.Antep
Mersin
Operational Data
2007 2008 2009

Availability (%a) 70 03 o1

Load Factor (%) 60 86 68

Gross Generation (TWh) 5.61 8.00 6,69

Internal Consumption {%a) 1.9 1.8 1.9

Net Generation {TWh) 5.51 7.85 6,57




Il. Whole motorway networ
Bosphorus Bridges will be

A Total lenght 2.036k mo s

A The routes to be privatized
Edirne-Istanbul-Ankara

P 0 z a-hatsés-Mersin
Tarsus-Adana-Gaziantep
Toprakkale-Iskenderun

Kz mi @Kk me

Kz mAydeén

K z mAnkara

Gaziantep-k anla&ur f

. 2Bosphorus Bridges

10Kz mi r, Ankara and
Motorways

Sales [2010]: $ 561 million

Number of vehicles [2010]: 329.9 million

Assets

©ooNoOEWN R

Privatization
To be privatized by Transfer of Operational Rights.

Method

Bidding Deadline due to 15/12/2011
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The projected motorways

as BOT projects
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TOTALLENGTH 4.T73 km

e

1 Gebze - Orhangazi - izmir Motorway 421km 7 [ Ankara - Samsun Motorway 370 km
2 Northern Marmara Motorway 367 km 8 [ Aydin - Denizli - Antalya Motorway 335 km
S Tekirdag - Canakkale - Balikesir Matorway 433 km 9 M Ankara - Pozant Motorway 287 km
4 Ankara - izmir Motorway 549 km 10l Sanhurfa - Habur Motorway 360 km
S Afyon -Antalya Motorway 345 km 11 Gerede - Gurbulak Motorway 950 km

6 [ Sivrihisar - Bursa Motorway 202km  12[] Sanhurfa - Diyarbakir Motorway 160 km




lll. The most important cruis
be privatized by BOT / TOR r

Assets

Privatization

Method

A Largest cruise port of Turkey
A Total project area is c¢. 100,000 m2

A To be privatized by Transfering of

Operational Rights & Built - Operate -
Transfer model

A The whole region should be

developed by building a cruise
terminal, a five stars hotel, shopping
malls and free shops

A Preparatory studies ongoing




